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ABSTRACT

2003 is an exceptional difficult year for tourism industry worldwide in which three
negative factors came together: the Iraq conflict, SARS and a persistently weak economy in
western developed countries. The number of the arrival tourist of the world slid by 1.2 per
cent to 694 million, 8.6million less than in 2002.1t’s the first year. The decrement reached
the highest level in history.

Tourism industry in china has also experienced an exceptionally attack of SARS
epidemic .it experienced a negative growth compared with of over 10% In the past ten
years.

The number of international arrival tourist decreased tremendously. Tourism orders was
returned mostly from the end of March to the next months After SARS, the rebound of
international arrival is slow compared with the rapid recovery of the domestic tourist .in the
National Day holiday the number of domestic tourist and income increased by 11.5 per
cent and 13.07 per cent respectively . In Chinese Spring Festival of 2004, the number of
domestic tourist and income increased by 6.42per cent and 12.6pen cent respectively.

The tourism demand elasticity is very big and it's very sensitive to the nature disaster,
war and terror .If the same epidemic of SARS and other terrible attack won't repeat in 2004,
It is estimated that the Chinese tourism income will increase over 40per cent.

The most important stimulus for tourist industry is China’s economy. In 2003 the
average individuals income of Chinese is 1090 .According to the experience in the
world ,more than 1000 of average individuals can impel the tourism industry ,It's
expected, in the future of 6 to 10 years ,Chinese tourism income will increase by over 10
percent, if the GDP can increase by 7.5per cent in the same period. The WTO forecasts
that China will be the first arrival country and the fourth tourist export country in 2020.

Despite the rapid growth of the tourism industry, the enterprises have to face to the
fierce competitions. The scenic spots will increase quickly by its monopoly. Hotel industry
and travel agent industry will experience much more emergences. The groups will take
the advantage of trademark and much more branches to decrease their cost, and to annex
the smallers. It's forecasted that the trend will be persist for 3-5 years.

| suggest the listed companies bellow should be focused on : EMEI SHAN TOURISM
COMPANY LIMITED (000888), Huangshan Tourism Development Co.,Ltd., (600054)
BEIJING CAPITAL TOURISM CO.,LTD.(600258), CHINA CYTS TOURS HOLDING
CO.,LTD.(600138) |, HUNAN HUATIAN GREAT HOTEL CO;LTD.(000428).
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